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15 December 2017 

 

 

TAKEOVER OFFER FOR QUEENSLAND MINING CORPORATION LIMITED 
 

 Moly Mines Limited (“Moly”) has executed a binding Bid Implementation Agreement with 
Queensland Mining Corporation Limited (“QMC”) under which Moly has agreed to offer to 
acquire all of the issued shares of QMC by way of a recommended off-market takeover bid 
(“Offer”). 

 QMC’s Board of Directors has unanimously recommended that QMC Shareholders accept 
the Offer in the absence of a superior proposal. 

 The Offer delivers on Moly’s strategy to reinvest the profits of its past success in the 
Australian mining industry through the development of the White Range copper project in 
the Cloncurry region of Queensland (the “White Range Project”), while also realising value 
from QMC’s other projects. 

 Moly’s intention remains to fast track the White Range Project towards production and will 
commence additional work shortly to bring the White Range Project to development. 

 The Offer consideration is A$0.17 cash for each QMC share.  The cash consideration will be 
funded from Moly’s existing cash balances. 

 

Transaction Summary 

Moly Mines Limited (“Moly” or the “Company”) is pleased to announce the signing of a Bid 
Implementation Agreement (“BIA”) with Queensland Mining Corporation Limited (“QMC”) under which 
Moly has agreed to offer to acquire all of the shares of QMC by way of a recommended off-market 
takeover bid under the Corporations Act (“Offer”). A copy of the BIA is included in the Annexure to this 
announcement. 
 
If the Offer becomes unconditional, the agreement dated 13 October 2017, under which Moly agreed to 
acquire the White Range Project from QMC, will terminate. 
 
Under the Offer, QMC shareholders will receive A$0.17 cash for every one (1) QMC share held.  The Offer 
values QMC at approximately A$50.8 million. 
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The Offer has been unanimously recommended by the directors of QMC, in the absence of a superior 
proposal. Other than Mr Qui, the directors of QMC have agreed to accept Moly’s Offer in respect of all 
shares they control, in the absence of a superior proposal.  In addition, QMC’s two largest shareholders, 
Perfect Nation Global Limited and Great Tang Brothers Resource Investment Pty Ltd (which is controlled 
by Mr Qui), have each given undertakings in favour of Moly to accept the Offer and otherwise restricting 
their ability to deal in, or vote, in relation to 29,611,620 QMC Shares that they each hold.  As a 
consequence, Moly now holds a relevant interest of 20.00% in QMC.  
 

Commentary 

Moly non-executive Chairman, Nelson Chen, said: 
 
“This is an exciting day for Moly shareholders. The transaction is logical, value accretive and 
complementary to Moly’s existing asset base. The transaction transforms Moly from principally a cash 
holding entity with some currently uneconomic resource sector assets, to a company that has assets 
currently being explored and which are capable of development in the near-term.” 
 
QMC Chairman, Lakshman Jayaweera, said: 
 
“There has been a significant amount of work that has led us to this point and it’s pleasing to see this lead 
to Moly’s Offer. We have created a great company with demonstrated success in identifying several 
copper and gold discoveries in the Cloncurry region. Moly’s offer recognises that success, realising value 
for our shareholders and enabling Moly to become one of the major players in the region.” 
 

Rationale for the Offer 
 
Moly believes that the White Range project is a commercially attractive project for Moly enabling it to 
reinvest the profits of its past success in the Australian mining industry. Furthermore, Moly believes it has 
the experience, financial resources and skills necessary to bring the White Range Project into production. 
 
The acquisition of QMC provides Moly with ownership of the high-grade White Range copper project, well 
located around existing copper operations and infrastructure, with strong near-term development 
potential.  In addition, the White Range package of assets continue to show excellent exploration upside, 
as QMC demonstrated in their most recent announcement reporting assay results received from its 
recently completed RC drilling program in the Young Australian deposit (QMC ASX Announcement 3 
October 2017, “Very Significant Drill Intercept of 60 metres @ 1.0% Copper Returned from a New Zone in 
Young Australian”). 
 
The Cloncurry region is well known to contain significant copper deposits with a number of existing mining 
operations, namely Glencore’s Mt. Isa copper mine (one of the largest mining operations in Australia) and 
Ernest Henry copper mine, CuDeco’s Rocklands copper mine and CopperChem’s Great Australian copper 
mine. 
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Figure 1: Cloncurry Region Mining Operations and Infrastructure 

 
 
Over the past few years, QMC has been focused on further exploration work resulting in a JORC 2012 
compliant Resource of 29.2Mt @ 0.82% Copper, 0.18 g/t Gold and 0.03% Cobalt for the Project Assets. By 
way of comparison, Rocklands copper mine contains a Reserve of 28Mt @ 0.71% Copper, 0.14 g/t Gold 
and 0.04% Cobalt with an estimated mine life of over 10 years. 
 
Moly Mines considers that White Range has strong potential to be brought into production and intends to 
shortly commence work to bring the project to development. 
 
Ongoing exploration work (e.g., current drilling at the Young Australian deposit) suggests the potential for 
a higher head grade and additional resources from existing deposits.  This exploration work highlights the 
substantial prospectivity and the potential value upside associated with the White Range Project's assets, 
in addition to the stated JORC Resources. 
 
The copper market has seen strong supply-demand fundamentals over the past 12 months, underpinned 
by expectations of strong demand from top consumer China.  The metal, used in power and construction, 
has seen benchmark prices on the London Metal Exchange rise more than 20 per cent this year.  
Moreover, the consensus view among brokers is that tight supply in the global refined copper market 

White Range 

Project
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would result in the base case for copper remaining solid, with few indications that demand will slow.  
Moly believes that the acquisition of QMC will allow it to take advantage of this projected strong demand 
cycle and bring the project into operation during a period of forecast solid copper prices. 
 

Offer Consideration 

The Offer consideration comprises a cash only offer of A$0.17 for each QMC share. The cash consideration 
will be funded from Moly’s existing cash balances. 
 

Conditions of the Offer 

The Offer is subject to a number of conditions, including: 
 

 50.01% minimum acceptance condition; 

 no material adverse change occurring to QMC or any of its subsidiaries;  

 no material acquisitions, disposals or new commitments by QMC or any of its subsidiaries; and 

 no public authority intervention. 
 
Moly has obtained a statement from the Foreign Investment Review Board (FIRB) that it has no objections 
to Moly acquiring QMC Shares under the Offer.   
 
Moly and QMC have agreed to a deal protection regime including no shop and no talk obligations and 
payment of an agreed break fee of $560,000 (exclusive of GST) by QMC to Moly under certain 
circumstances. 
 
Further details about the Offer and the conditions to the Offer are set out in the BIA, a copy of which is set 
out in the Annexure to this announcement.  It is expected that Moly’s bidder’s statement, containing 
further information about the Offer, will be posted to QMC shareholders in the week commencing 18 
December 2017. 
 

Advisers 

Moly’s advisers for the transaction are BurnVoir Corporate Finance Limited (financial and commercial) and 
Lander & Rogers (Legal). 
 
 

Contacts: 

If you have any questions about the Offer, please don't hesitate to contact your broker or financial 
adviser, or call 1300 105 041 (within Australia) or +61 3 9415 4326 (outside Australia) on Monday to 
Friday between 8.30am and 5.00pm (Sydney time). 
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ABOUT MOLY MINES 
Moly Mines is an Australian unlisted public company with a focus on identifying near-term mining opportunities.  
Moly Mines was incorporated in 2004 and quickly focussed on developing projects on the Spinifex Ridge tenements 
in the Pilbara region of Western Australia.  The Spinifex Ridge Molybdenum-copper project was progressed to full 
permitting and DFS (Definitive Feasibility Study) in 2008 prior to the GFC (Global Financial Crisis) where commodity 
price changes adversely impacted the economics of the project. The project currently remains on care and 
maintenance. 
 
Moly Mines developed the Spinifex Ridge Iron Ore Mine which operated successfully until 2014, producing direct 
ship ore exported through Port Hedland. The latter part of the mining operation was undertaken by a third party 
under a Mine Gate Sale agreement which de-risked the project against iron ore price fluctuations, whilst retaining 
the tenements under Moly Mines ownership. The money generated from the mining operation and the Mine Gate 
Sale has been preserved to invest in future mining opportunities in Australia which the Board is currently working 
towards. 
 
The Company has a cash balance of approximately A$57 million. 
 
ABOUT QMC 
Queensland Mining Corporation Limited is an emerging, ASX listed junior mineral resources company focused on 
developing gold and copper projects in the Cloncurry region of Queensland. The basic strategy has been the 
identification and procurement of mining leases and assessment by management and leading industry engineers to 
ascertain the prospective value. 
 
QMC aims to maximise shareholder value through the targeted exploration and development of its projects, 
especially within the White Range Project, where the Company has already established significant resources on 
which to base growth and development of the project with the ultimate aim of producing copper and gold. 
 
QMC possesses an extensive landholding in the Mount Isa / Cloncurry Region of Northern Queensland including the 
White Range Project with JORC Resources containing approximately 240kt copper (at 0.8% copper), 165koz gold and 
11kt cobalt. The White Range Project was the subject of a Feasibility Study by Matrix Metals in 2005. 
 
FORWARD LOOKING STATEMENTS AND IMPORTANT NOTICE 
This announcement presentation includes “forward-looking statements” as that term applies within the meaning of securities 
laws of applicable jurisdictions. Forward-looking statements involve known and unknown risks, uncertainties and other factors 
that are in some cases beyond Moly Mines’ control. These forward-looking statements include, but are not limited to, all 
statements other than statements of historical facts contained in this presentation, including, without limitation, those regarding 
Moly Mines’ future expectations. Readers can identify forward-looking statements by terminology such as “aim,” “anticipate,” 
“assume,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecast,” “intend,” “may,” “plan,” “potential,” “predict,” 
“project,” “risk,” “should,” “will” or “would” and other similar expressions. Risks, uncertainties and other factors may cause Moly 
Mines’ or QMC's actual results, performance, production or achievements to differ materially from those expressed or implied by 
the forward-looking statements (and from past results, performance or achievements). These factors include the failure to 
complete and commission the mine facilities, processing plant and related infrastructure in the time frame and within estimated 
costs currently planned; variations in global demand and price for molybdenum and copper; fluctuations in exchange rates 
between the U.S. dollar and the Australian dollar; failure to recover the resource and reserve estimates of its projects; the failure 
of Moly Mines’ or QMC's suppliers and service providers to fulfil their obligations under construction, supply and tolling 
agreements; unforeseen geological, physical or meteorological conditions, natural disasters or cyclones; changes in the regulatory 
environment, industrial disputes, labour shortages, political and other factors; the inability to obtain additional financing, if 
required, on commercially suitable terms; and global and regional economic conditions. Readers are cautioned not to place 
undue reliance on forward-looking statements. We assume no obligation to update such information. 
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Annexure – Bid Implementation Agreement 
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